
 
 

 

 
 

 

 

 

 
 
 
 
 

Institutional Institutional Institutional Institutional 

Forex SystemForex SystemForex SystemForex System    
 
 
 
 
 
 
 
 
 
 
 
 

 

1



 
 

 

 
 

 

STOP! 
 

 
 

Before you read 1 page of this course, 
sign up for our FREE Forex Newsletter.   

The newsletter provides you with: 
 
 

• Statements showing the actual results of the Trade 
with the Shark managed account* 

• An article that appeared on Motley Fool regarding 
some interesting comments in Smart Money Magazine 
by Vanguard founder John Bogle on why mutual funds 
investors are simply donating their hard earned money 
to the financial industry 

• A FREE Forex trading idea every week 

 

 
 

 

To subscribe, send a blank email to: 
 

tradewiththeshark@getresponse.com 
 

 
 
 
 
 
 

 
 

 
 
*The Trade with the Shark managed account is not the same as the Institutional 
Forex System presented in this course.  
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Introduction 
 

The Institutional Forex System was developed by one of the most 
successful traders in the world.  You can’t put a price tag on the value 
of the information he shares with all of us in this simple, straight 
forward approach to profiting in the Forex markets.  Anyone can do 
this.  Here are some of the career highlights of DC Bonta and the 
many reasons why we should all pay attention to what he is teaching. 
 
DC Bonta Bio 
 

  

• Nicknamed “The Shark” in the trading pits for his ability to devour individual 

investors in the market 

  

• Been amongst the most elite traders on the NYSE and American Stock Exchange 

  

• Over 12 years experience trading foreign currency options, equities, equity options 

and Forex 

  

• Recognized as a performance leader by Morgan Stanley  

  

• Morgan Stanley invited DC as a guest speaker to address the broker trainee class of 

1997 in their World Trade Center offices in NYC 

  

• Trader for TD Waterhouse, a division of Toronto Dominion Bank (one of the largest 

banks in the world) 

  

• International Money Manager has traded large funds from North America, South 

America, Central America, The Middle East, Australia, New Zealand, Europe and 

Asia 

  

• Developed top performing trading systems designed for banks and financial 

institutions 

  

• Started Cambist FX with the vision of bringing institutional trading to individual 

retail clients 
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Who’s Who in Forex 
 
FCM (Futures Commission Merchant)-Firms that are regulated by the 
National Futures Association (NFA) and provide forex brokerage 
services including trade execution and clearing functions.  An FCM 
houses all customer accounts and assets.  We use Gain Capital as our 
FCM. 
 
IB (Introducing Broker) In Forex, there are many Introducing Broker 
relationships between money managers & sales organizations and 
FCM’s.  These arrangements allow the sharing of profits between an 
FCM like Gain Capital and an Introducing Broker such as ourselves.  
Gain Capital, as an FCM, is interested in paying an Introducing Broker 
like us for referring client accounts to them.  This is called payment for 
order flow.  The advantage to the individual client in Forex is that the 
commissions are generated from the normal spread (difference 
between the bid and ask just like in stock trading) and there are no 
trading commissions or fees paid by the client.  The name of our 
Introducing Broker is Cambist FX.  Trade with the Shark is our brand 
name.  When you open an account (to follow this system for example) 
where you would be entering the trades yourself, that would be a self 
directed account but you would open the account through Gain Capital 
with Cambist FX as the referrer (since we referred you to the system 
and to Gain Capital).  Again, there are no commissions charged to you 
for having us refer you to Gain Capital. 
 
Money Manager A money manager or trader (like DC Bonta) trades 
for the introducing broker or in some cases is the introducing broker.  
DC Bonta trades exclusively for our IB Cambist FX.  So, if you choose 
to have your account traded by DC Bonta (either with this strategy or 
the full institutional strategy, both explained later) you don’t have to 
enter the trades and in return there is a commission charge.  This 
requires that along with a new account you also submit a Limited 
Power of Attorney that states we are authorized to trade on your 
behalf.  You will not be able to place trades in your account while we 
have POA.  We can only trade in the account and can not execute 
other transactions such as withdrawals and deposits.  There is a 
commission attached to any money manager trading.  In some cases, 
it’s a flat fee per transaction or per lot (IE:  $20 per round lot) or there 
is an incentive fee which is charged based on how the fund performs.  
(IE:  30% of profits go to the money manager).  In this type of 
arrangement, if the money manager made the client $20,000 in one 
month, then he would keep $6,000 (30%) as his/her fee and the rest 
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of the profits ($14,000) remain for the client.  The Institutional Forex 
System described in this course can be easily followed on your own in 
a self directed account and you would have no commissions.  
However, if you feel like you can’t consistently follow the trading on 
your own and would like it auto traded so you don’t miss any trades or 
profits we have that available as well.  (Explained at the end of the 
course).  
 
Forex Basics 
 

I promised in the marketing of this system that I would not include a 
lot of basic information about the forex in general (i.e.: the kind you 
can find for free on the internet anywhere and what is considered by 
most forex “gurus” a complete course) and I will keep that promise.  
However, it is important for those that don’t know anything about 
Forex to learn the basics of the market and terminology to understand 
the rest of the course and be able to hit the ground running.  If you 
already know all this information, simply skip this section or read the 
“Quick Reference Guide”.  The Quick Reference Guide is only the 
strategy itself so you can read and/or print just the information you 
will need to reference during trading. 
 
Introduction to the Forex Market  

 
The Foreign Exchange market, also referred to as the "Forex" or "FX" 
market is the largest financial market in the world, with a daily 
average turnover of US$1.9 trillion — 30 times larger than the 
combined volume of all U.S. equity markets.  
 
"Foreign Exchange" is the simultaneous buying of one currency and 
selling of another. Currencies are traded in pairs, for example 
Euro/US Dollar (EUR/USD) or US Dollar/Japanese Yen (USD/JPY).  
There are two reasons to buy and sell currencies. About 5% of daily 
turnover is from companies and governments that buy or sell 
products and services in a foreign country or must convert profits 
made in foreign currencies into their domestic currency. The other 
95% is trading for profit, or speculation. 
 
For speculators, the best trading opportunities are with the most 
commonly traded (and therefore most liquid) currencies, called "the 
Majors." Today, more than 85% of all daily transactions involve 
trading of the Majors, which include the US Dollar, Japanese Yen, 
Euro, British Pound, Swiss Franc, Canadian Dollar and Australian 
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Dollar. 
 
A true 24-hour market, Forex trading begins each day in Sydney, and 
moves around the globe as the business day begins in each financial 
center, first to Tokyo, London, and New York. Unlike any other 
financial market, investors can respond to currency fluctuations 
caused by economic, social and political events at the time they occur 
- day or night. 
 
The FX market is considered an Over the Counter (OTC) or 'interbank' 
market, due to the fact that transactions are conducted between two 
counterparts over the telephone or via an electronic network. Trading 
is not centralized on an exchange, as with the stock and futures 
markets.  
 
Understanding Forex Quotes 
  
Reading a foreign exchange quote may seem a bit confusing at first. 
However, it's really quite simple if you remember two things: 1) The 
first currency listed first is the base currency and 2) the value of the 
base currency is always 1.  
 
The US dollar is the centerpiece of the Forex market and is normally 
considered the 'base' currency for quotes. In the "Majors", this 
includes USD/JPY, USD/CHF and USD/CAD. For these currencies and 
many others, quotes are expressed as a unit of $1 USD per the 
second currency quoted in the pair. For example, a quote of USD/JPY 
110.01 means that one U.S. dollar is equal to 110.01 Japanese yen. 
 
What is a pip? 
 
In the Forex market, prices are quoted in pips. Pip stands for 
"percentage in point" and is the fourth decimal point, which is 
1/100th of 1%. 

In EUR/USD, a 3 pip spread is quoted as 1.2500/1.2503 
 
Among the major currencies, the only exception to that rule is the 
Japanese yen. In USD/JPY, the quotation is only taken out to two 
decimal points (i.e. to 1/100 th of yen, as opposed to 1/1000th with 
other major currencies). 

In USD/JPY, a 3 pip spread is quoted as 114.05/114.08 
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When the U.S. dollar is the base unit and a currency quote goes up, it 
means the dollar has appreciated in value and the other currency has 
weakened. If the USD/JPY quote we previously mentioned increases 
to 113.01, the dollar is stronger because it will now buy more yen 
than before. 
 
The three exceptions to this rule are the British pound (GBP), the 
Australian dollar (AUD) and the Euro (EUR). In these cases, you 
might see a quote such as GBP/USD 1.7366, meaning that one British 
pound equals 1.7366 U.S. dollars. 
 
In these three currency pairs, where the U.S. dollar is not the base 
rate, a rising quote means a weakening dollar, as it now takes more 
U.S. dollars to equal one pound, euro or Australian dollar. 
 
In other words, if a currency quote goes higher, that increases the 
value of the base currency. A lower quote means the base currency is 
weakening. 
 
Currency pairs that do not involve the U.S. dollar are called cross 
currencies, but the premise is the same. For example, a quote of 
EUR/JPY 127.95 signifies that one Euro is equal to 127.95 Japanese 
yen. 
 
When trading forex you will often see a two-sided quote, consisting of 
a 'bid' and 'ask': 
 
The 'bid' is the price at which you can sell the base currency (at the 
same time buying the counter currency). 
 
The 'ask' is the price at which you can buy the base currency (at the 
same time selling the counter currency). 
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Leverage & Margin  
 
The leverage available in forex trading is one of main attractions of 
this market for many traders. Leveraged trading, or trading on 
margin, simply means that you are not required to put up the full 
value of the position.  
 
Forex provides more leverage than stocks or futures. In forex 
trading, the amount of leverage available can be up to 200 times the 
value of your account.  
 
There are several reasons for the higher leverage that is offered in 
the forex market. On a daily basis, the volatility of the major 
currencies is less than 1%. This is much lower than an active stock, 
which can easily have a 5-10% move in a single day. With leverage, 
you can capture higher returns on a smaller market movement. More 
importantly, leverage allows traders to increase their buying power 
and utilize less capital to trade.  
 
Margin Trading: Stocks vs Forex  
 
The word "margin" means something very different in Forex than it 
does in stocks.  
 
With stocks, trading on margin means that a trader can borrow up to 
50% of a stock's value to buy that stock. This can be a costly move 
because the investor must pay interest to the brokerage firm on the 
amount borrowed. This is not the case in Forex trading.  

• For example, at $400/share, 100 shares of Google are valued 
at $40,000 ($400 x 100 shares). To trade this stock on margin, 
the money required for the trade is 50%, or $20,000. The 
remaining $20,000 is borrowed and interest must be paid on 
that amount. Margin interest is different from broker to broker, 
but a good rule of thumb is typically Prime plus 1-3% or more.  

In Forex, margin is the minimum required balance to place a trade. 
When you open a Forex trading account, the money you deposit acts 
as collateral for your trades. This deposit, called margin, is typically 
1% of the value of the position.  

• For example, if you want to purchase $100,000 of USD/JPY at 
100:1 leverage, the money required is 1%, or $1000. The other 
$99,000 is collateralized with your remaining account balance. 
You pay no interest.  
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It is very important to remember that leverage magnifies your profits 
AND your losses. You should monitor your account balance on a 
regular basis and utilize stop-loss orders on every open position to 
limit downside risk.  
 
However, leverage is an exceptionally good tool that can be utilized 
to increase your buying power and return on capital — as long as you 
have a solid risk management plan in place.  
 
Here's a hypothetical example that demonstrates the upside 

of leverage:  
 
With a US$5,000 balance in your account, you decide that the US 
Dollar (USD) is undervalued against the Swiss Franc (CHF). 
To execute this strategy, you must buy Dollars (simultaneously 
selling Francs), and then wait for the exchange rate to rise. 
 
The current bid/ask price for USD/CHF is 1.2322/1.2327 (meaning 
you can buy $1 US for 1.2327 Swiss Francs or sell $1 US for 1.2322 
francs) 
 
Your available leverage is 100:1 or 1%. You execute the trade, 
buying a one lot: buying 100,000 US dollars and selling 123,270 
Swiss Francs. At 100:1 leverage, your initial margin deposit for this 
trade is $1,000.  
 
As you expected, USD/CHF rises 50 pips to 1.2372/77. Since you're 
long dollars (and are short francs), you must now sell dollars and buy 
back the francs to realize any profit. 
 
You close out the position, selling one lot (selling 100,000 US dollars 
and receiving 123,720 CHF) since you originally sold (paid) 123,270 
CHF, your profit is 450 CHF. 
 
To calculate your P&L in terms of US dollars, simply divide 450 by the 
current USD/CHF rate of 1.2352. Your profit on this trade is $364.3 
 
SUMMARY 
Initial Investment:  
$1000 
 
Profit: 
$364.31  
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Return on investment:  

36%  
 
If you had executed this trade without using leverage, your return on 
investment would be less than 1%. 
 
Calculating Profit and Loss  
 
For ease of use, most online trading platforms automatically calculate 
the P&L of a traders' open positions. However, it is useful to 
understand how this calculation is derived.  
 
To illustrate a typical FX trade, consider the following 
example.  
 
The current bid/ask price for EUR/USD is 1.2320/23, meaning you 
can buy 1 euro with 1.2323 US dollars or sell 1 euro for 1.2320 US 
dollars. 
 
Suppose you decide that the Euro is undervalued against the US 
dollar. To execute this strategy, you would buy Euros (simultaneously 
selling dollars), and then wait for the exchange rate to rise. 
So you make the trade: to buy 100,000 euros you pay 123,230 
dollars (100,000 x 1.2323). Remember, at 1% margin, your initial 
margin deposit would be $1,232 for this trade. 
 
As you expected, Euro strengthens to 1.2395/98. Now, to realize 
your profits, you sell 100,000 euros at the current rate of 1.2395, 
and receive $123,950.  
 
You bought 100k Euros at 1.2323, paying $123,230. You sold 100k 
Euros at 1.2395, receiving $123,950. That's a difference of 72 pips, 
or in dollar terms ($123,950 - $123,230 = $720). 
Total profit = US $720 
 
(TIP: When trading any USD counter currency pair, each pip is worth $10, per 100,000 trades). 
 *The information in the previous section came from forex.com, which is part of the Gain Capital Group 
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Institutional Forex System 

 

When I show you the strategy behind the Institutional Forex System, 
you will quickly realize how simple it is.  Don’t be fooled into thinking 
the simplicity makes it less powerful.  In fact, the biggest mistake 
individual traders make is always feeling the need to be doing 
something.   Increased trading does not mean better results nor does 
making the strategy complicated.  The best professional traders will sit 
on their hands when a good opportunity is not there and the best 
strategies are those that are simple in nature.  Most individual traders 
are wiped out by the institutions simply because they are trading too 
much, partly because of greed and partly because of the need to feel 
like they are involved in the market.  Professional traders aren’t 
looking for action; we go to Vegas for that. We are looking to take 
down other traders that are opposite our view on a particular trade 
and that is easy to do when you have individuals who are trading 
without a sound strategy.  Another misconception is that professional 
trading strategies are based on tons of technical analysis and several 
technical studies acting together to give clear trading “signals”.  This 
couldn’t be further from the truth.  Most professional traders use 
simple mathematical trading strategies that put the odds in our favor.  
These “strategies” are based on highly probable events that happen in 
the market on a consistent basis and do not rely on guessing which 
direction price is heading.  Any time you look at technical indicators or 
charts, you are still guessing the direction of price.  My Institutional 
Forex Super System uses a highly probable event that happens 
consistently on 3 different occasions each month and the system 
makes money no matter what direction the price moves.  As close to a 
guarantee as you can get in the financial markets and it completely 
eliminates the greed and human emotion of trading.  This is how large 
corporations, banks and financial institutions trade the Forex. 
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Trading Philosophy 
 

Currency markets continue to witness the highly negative correlations 
between the EUR/USD and USD/CHF exchange rates (one goes up, the 
other nearly always goes down and vice versa). A product of the 
dollar’s similar rate of change vis-à-vis the euro and the Swiss franc, 
this relation has continued to hold much before and after the 
September 11 attacks, when the Swiss franc’s safe haven status was 
firmly re-established.  
 
What does this mean? 
 
We aim to take advantage of the negative correlation between the 
USD/CHF currency pair and the EUR/USD currency pair in the short 
term on 3 days during the month when specific financial reports come 
out.  
 
Why? 
 
Since we know that if the EUR/USD currency pair goes up, the 
USD/CHF currency pair will go down and vice versa, we can play that 
movement without knowledge or concern for which direction any 
specific pair is heading.  This eliminates uncertainty, which is the first 
test of a solid institutional strategy.   
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Putting on the Trade 
 
The strategy consists of placing two trades on the same side of the 
market. 
 
Trade 1- Short the EUR/USD 
Trade 2- Short the USD/CHF 
 
We don’t care which direction the market goes as long as it goes.  This 
may be the opposite of strategies you have tried in the past where 
there is an equal chance of you losing on the position as there is 
gaining.  If you go long @ 1.2879, there is a 50% chance it will go up 
and a 50% chance it will go down.  That’s the same odds as playing 
black or red on a roulette wheel.  While most individual investors are 
playing the guessing game and hoping the trade will go in their favor, 
the institutions know they will make money.  This is why individual 
traders are so inconsistent in the long run because one month you 
may hit it big if you guess right and the next two months you may 
blow out your account.  We are not interested in the big hit; we are 
looking for a small piece of the pie on a consistent basis. 
 
What Needs to Happen for Success 
 
For the strategy to work, we need volatility in the market.  We need 
these pairs to move enough so that we can exit the negative side of 
the trade at a pre-determined point while allowing the positive side of 
the trade to continue to run until we hit our target profit.  If we do not 
get this volatility, we run the risk of the positive side of the trade not 
reaching our target profit before it starts reversing thus stopping us 
out of two negative trades.  This would be the max loss on the trade. 
 
EXAMPLE: 
 
Short the EUR/USD @ 1.2879 
 
Short the USD/CHF @ 1.2213 
 
If we say the most we want to risk is 50 pips on the trade (stop loss) 
and we hope to net 20 pips on the trade (profit target) then the trade 
would look like this: 
 
Short EUR/USD @ 1.2879 Stop @ 1.2904 Limit @ 1.2834 
Short USD/CHF @ 1.2213 Stop @ 1.2238 Limit @ 1.2168 
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To hit our profit target of 20 pips, we need one pair to go down by 45 
pips before it starts reversing in the opposite direction.  As you can 
see, the pair going against us will stop out before we reach our profit 
target.  The total risk is having both legs of the trade go against us 
and be stopped out at -25 pips each or -50 pips total. 
 
Increasing our probabilities and reducing risk 

 
One of the first questions or comments we get from new traders 
learning this strategy is why we would risk 50 pips to gain only 20 
pips. Many individual traders believe that a proper risk/reward ratio 
would be to have a profit target larger than your at risk amount with 
most “believers” quoting ratios of 2:1.  This means that if you are 
risking 50 pips per trade on the down side you should be trying to at 
least make 100 pips profit on the upside.  This is another 
misconception when it comes to professional trading.  The trading 
situations we enter give us the best possible probability of hitting our 
profit target.  Period.  We do not look at how much is at risk compared 
to what we can make, we just aim to be right 90% or more of the 
time. 
 
You have already seen how we make sure we are on the right side of 
the market by taking the same side of the trade on two pairs that 
move in negative correlation. 
 
The worst situation for us would be a market that does not move hard 
and fast.  If the market is moving slow or sideways, we have more 
chance of the negative leg of the trade stopping out at -25 pips and 
then before the positive side reaches +45 to net us +20 on the trade, 
it starts reversing and also gets stopped out, which would hit our max 
loss of -50 pips for the trade.   
 
How do we minimize this risk? 
 
By trading on days when major financial reports are announced at the 
exact time they are announced.  Based on historical data, if you trade 
three specific financial reports that come out every month right before 
those numbers are announced, there is usually a large movement in 
the market in a short period of time (between 1 minute and several 
hours).  The major movement in that short time period gives us a high 
probability that one leg of the trade (we don’t care which one) will hit 
+45 pips before it reverses.  These movements are not normally 

15



 
 

 

 
 

 

choppy, but straight down in our favor.  This gives us a very high 
probability of success and pin points the exact three times per month 
you should place a Forex trade.  The rest of the month is free time for 
you to enjoy life. 
 
Which Financial Reports are Traded? 

 
There are three major reports that consistently get the type of 
outcomes we need for this strategy to be successful.  We will show you 
charts of real trades in the next section so you can see how simple and 
powerful this strategy is. 
 
Financial Report #1 

 

The Employment Report 
• Importance (A-F): This release merits an A.  

• Source: Bureau of Labor Statistics, U.S. Department of Labor.  

• Release Time: First Friday of the month at 8:30 ET for the prior month  

• Raw Data Available At: http://stats.bls.gov/news.release/empsit.toc.htm. 

The employment report is actually two separate reports which are the results of two 

separate surveys. The household survey is a survey of roughly 60,000 households. This 

survey produces the unemployment rate. The establishment survey is a survey of 375,000 

businesses. This survey produces the nonfarm payrolls, average workweek, and average 

hourly earnings figures, to name a few. Both surveys cover the payroll period which 

includes the 12th of each month.  

The reports both measure employment levels, just from different angles. Due to the vastly 

different size of the survey samples (the establishment survey not only surveys more 

businesses, but each business employs many individuals), the measures of employment 

may differ markedly from month to month. The household survey is used only for the 

unemployment measure - the market focuses primarily on the more comprehensive 

establishment survey. Together, these two surveys make up the employment report, the 

most timely and broad indicator of economic activity released each month.  

Total payrolls are broken down into sectors such as manufacturing, mining, construction, 

services, and government. The markets follow these components closely as indicators of 

the trends in sectors of the economy; the manufacturing sector is watched the most 

closely as it often leads the business cycle. The data also include breakdowns of hours 

worked, overtime, and average hourly earnings.  

The average workweek (also known as hours worked) is important for two reasons. First, 

it is a critical determinant of such monthly indicators as industrial production and 

personal income. Second, it is considered a useful indicator of labor market conditions: a 

rising workweek early in the business cycle may be the first indication that employers are 

preparing to boost their payrolls, while late in the cycle a rising workweek may indicate 

that employers are having difficulty finding qualified applicants for open positions. 

Average earnings are closely followed as an indicator of potential inflation. Like the price 
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of any good or service, the price of labor reacts to an overly accommodative monetary 

policy. If the price of labor is rising sharply, it may be an indication that too much money 

is chasing too few goods, or in this case employees.  

 
Financial Report #2 
 

Retail Sales 
• Importance (A-F): This release merits an A-.  

• Source: The Census Bureau of the Department of Commerce.  

• Release Time: 8:30 ET around the 13th of the month (data for one month prior).  

• Raw Data Available At: http://www.census.gov/svsd/www/advtable.html. 

The retail sales report is a measure of the total receipts of retail stores. The changes in 

retail sales are widely followed as the timeliest indicator of broad consumer spending 

patterns. Retail sales are often viewed ex-autos, as auto sales can move sharply from 

month-to-month. It is also important to keep an eye on the gas and food components, 

where changes in sales are often a result of price changes rather than shifting consumer 

demand.  

Retail sales can be quite volatile and the advance reports are subject to rather large 

revisions. Retail sales do not include spending on services, which makes up over half of 

total consumption. Total personal consumption is not available until the personal income 

and consumption reports are released, typically two weeks after retail sales.  

 
Financial Report #3 
 

Consumer Confidence 
Conference Board Consumer Confidence 

• Importance (A-F): This release merits a B-.  

• Source: The Conference Board.  

• Release Time: 10:00 ET on the last Tuesday of the month (data for current 

month).  

• Raw Data Available At: http://www.tcb-indicators.org/. 

The Conference Board conducts a monthly survey of 5000 households to ascertain the 

level of consumer confidence. The report can occasionally be helpful in predicting 

sudden shifts in consumption patterns, though most small changes in the index are just 

noise. Only index changes of at least five points should be considered significant. The 

index consists of two sub indexes - consumers' appraisal of current conditions and their 

expectations for the future. Expectations make up 60% of the total index, with current 

conditions accounting for the other 40%. The expectations index is typically seen as 

having better leading indicator qualities than the current conditions index.  
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Risk/Reward 
 

Here are the profit targets and stop loss levels we are looking for on 
each of these trades: 
 
Employment Report-        Stop Loss -25 Pips 
                                      Profit Target +45 Pips 
                                      Net Profit +20 Pips 
 
Retail Sales-                    Stop Loss -25 Pips 
                                      Profit Target +45 Pips 
                                      Net Profit +20 Pips 
 
 
Consumer Confidence-      Stop Loss -25 Pips 
                                       Profit Target +45 Pips 
                                       Net Profit +20 Pips 
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Adjusted Stop Loss 
 
We can reduce risk further by setting an adjusted stop loss once the 
positive leg of the trade has reached a certain point.  We have set this 
point at 28 pips.  So, on the way toward the profit target of 45 pips, if 
at any point, the price goes +28, we move the stop loss from -25 to 
our entry point.  This makes the max loss on that side 0 while the max 
loss on the losing side remains at -25 for a total loss of 25 pips instead 
of 50 pips, thus reducing our risk by half. 
 
Example: 
 
Short EUR/USD @ 1.2876 
Short USD/CHF @ 1.2248 
 
The EUR/USD goes against us and stops out at a loss of -25 pips.  The 
USD/CHF goes in our favor and is +32 pips (> 28 Pips), our stop loss 
automatically moves from 1.2273 (-25 pips) to 1.2248 (entry price). 
 
If the price of the USD/CHF continues to go in our favor and hits our 
profit target of +45 then we will have a net profit of +20 pips.  If price 
reverses and goes back up to 1.2248, then we will be stopped out at 
even and have a total net loss of -25 pips (from the stopped out 
EUR/USD side) and thus half of the normal max loss. 
 
The disadvantage to this strategy is that if price reverses temporarily 
and stops us out at the adjusted stop loss (entry price) and then 
eventually goes in our favor once again and ends up hitting the profit 
target of +45, then we missed an opportunity to take our net profit of 
+20. 
 
However, especially for those averse to risk, we suggest using the 
adjusted stop loss when trading our strategy.  Based on percentages, 
the number of times that price will stop out at the adjusted stop loss 
and then continue to our profit target is very low, which makes it 
worth avoiding the 50 pip loss. 
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Historical Trades 
 
Let’s take a look at the charts for the past 5 months to see exactly 
how this strategy works and what the results were. 
 
March, 2006 

 
March 10th, 2006.  Employment Report 8:30 AM EST 

 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.1920 

 
 

The EUR heads south to a low of 1.1882 on the first candle opening at 
8:30 AM EST and closing at 9:00 AM EST for a gain of 38 pips (1st 
chart).  It starts to go back up and then on the 9:00 AM EST candle it 
has a huge drop to a low of 1.1864 (2nd chart) hitting our profit target 
of 45 pips at 1.1875.  +45  
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We open at 8:30 AM EST with a short on the USD/CHF @ 1.3144 
 

 
 
This side of the trade was stopped out on the 8:30 AM EST candle @ 
1.3169 for a 25 pip loss. 
 
Result: 
 
Short EUR/USD @ 1.1920 Limit  @ 1.1875 = +45 Pips 
Short USD/CHF @ 1.3144 Stop  @ 1.3169 =  -25 Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
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March 14th, 2006.  Retail Sales 8:30 AM EST 
 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.1962.  
 

 
It didn’t do much on the 8:30 candle as it only got about 15 pips away 
from being stopped out.  Then, the 9:00 candle started showing signs 
of an upward movement and that was confirmed on the 9:30 candle 
where it went to a high of 1.1988 and stopped us out for a loss of 25 
pips. -25 
 
We open at 8:30 AM EST with a short on the USD/CHF @ 1.3095 
 

 
 

At the open of the 8:30 candle, this pair actually went against us for 
about 13 pips and then started to show it’s true movement for the 
session, which was down.  On the 10:00 candle, price moved through 
our profit target at 1.3050 to a low of 1.3023.  +45 Pips. 
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Result: 
 
Short EUR/USD @ 1.1962 Stop  @  1.1987  =    -25 Pips 
Short USD/CHF @ 1.3095 Limit @  1.3050   =   +45 Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  1.5 hours 
 
March 28th, 2006 Consumer Confidence 10:00 AM EST 

 
We open at 10:00 AM EST with a short on the EUR/USD @ 1.2085 

 
 
Here is a good example of a trade that whipsawed us around.  It 
opened at 10:00 AM heading sharply lower, but not enough to hit our 
profit target.  It started going north until it got right back to our 
original entry point and then bounced around in a tight range until 
2:00 PM EST when it shot down 68 pips in a half hour.  This got us out 
at our profit target of 1.2040.  +45 Pips. 
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We open at 10:00 AM EST with a short on the USD/CHF @ 1.2999 
 

 
 

It came within 1 pip of stopping us out on the 10:00 candle and 
finished the job on the 10:30 candle for a 25 pip loss.  -25 
Result: 
 
Short EUR/USD @ 1.2085 Limit  @  1.2040   =    +45 Pips 
Short USD/CHF @ 1.2999 Stop   @  1.3024   =    -25 Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  4 hours 
 

March Results 

 

Trades Date W/L Pips Time in 

market 

Employment 3/10/06 W +20 .5 hours 

Retail Sales 3/14/06 W +20 1.5 hours 

Consumer 
Confidence 

3/28/06 W +20 4.0 hours 

TOTALS  3W 0L 
(100%) 

+60 6.0 hours 
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April, 2006 
 
April 7th, 2006.  Employment Report 8:30 AM EST 
 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.2188 
 

 
 
This trade takes out our stop loss at 1.2213 on the first candle. 
 
We open at 8:30 AM EST with a short on the USD/CHF @ 1.2928 
 

 
 
The first candle almost stops us out (-20) and then hits our profit 
target exactly on the head at 1.2883 for +45 pips. 
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Short EUR/USD @ 1.2188 Stop   @  1.2213   =     -25  Pips 
Short USD/CHF @ 1.2928 Limit   @  1.2883   =    +45  Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
 
*NOTE 

 
The previous trade shows us how major financial reports can move 
quickly in either direction and sometimes sharply in both directions in 
a short amount of time.  This is the worst case scenario for our 
strategy.  If that USD/CHF did not hit our profit target, which it did 
exactly, then it would have gone back up sharply on the next candle 
and stopped us out. We would have already been stopped out of the 
EUR/USD side and therefore the result would have been a max loss of 
50 pips (without the adjusted stop loss) or 25 pips (with the adjusted 
stop loss).  A key factor in our results is using a charting package that 
is a third party system (meaning it’s not receiving data from a specific 
brokerage firm).  We use E-signal.  The reason why is that E-signal 
gets it’s pricing from all the market makers/brokerages dealing in 
Forex (i.e.:  Gain Capital, FXCM, etc) and then shows you the highest 
and lowest price at the time.  It also does not account for the spread 
that the brokerage firms use.  For instance, I can almost guarantee 
that if you were trading on your own at Gain, you would have never 
seen the buy at 1.2883 because it may not have been Gain’s quote 
and it also may not have been on the buy side (for example if the 
quote read “Sell 1.2883 and Buy 1.2886”) then E-Signal will show the 
lowest price at 1.2883 but in the real world, your best price to buy 
back the currency would be 1.2886, 3 pips short of our target and then 
it would have went against you.  This is why the results will be 
accurate if you use our auto trade system (explained later).  We can 
actually hook your account to our auto trade system and have the 
orders entered at the exact entry and exit prices that we need so that 
you can make sure you are taking profits.  The reason why this works 
is because our auto trade software triggers an order at Gain through 
E-Signal.  In other words, once a price is hit on E-Signal it triggers an 
exit in your Gain account.  Now, that exit price may not be exactly at 
our profit target, but it will protect you from the trade going against 
you.  For example, in the previous trade as soon as E-Signal hits 
1.2883, it signals an exit to Gain and it will buy back the currency pair 
in your account at the next available price.  So, in this case, it won’t 
be right at 1.2883, but probably at 1.2886 or a couple pips higher by 
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the time it exits.  You may only have made 40-42 pips on the positive 
side of the trade for a net profit of +15-17 pips instead of the full 20, 
but in this case it would have protected you from a loss. 
 
April 13th, 2006.  Retail Sales 8:30 AM EST 
 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.2096 
 

 
 
This trade starts in our favor and then continues to a low of 1.2067, 
but still 16 pips away from our profit target of 1.2051.  That’s as low 
as it went and then it heads up from there.  Since it did go at least 28 
pips in our favor at 1.2068 our adjusted stop loss got us out at 0. 
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We open at 8:30 AM EST with a short on the USD/CHF @ 1.2982 
 

 
The USD/CHF trade comes within 5 pips of stopping us out on the 8:30 
AM candle and finishes the job on the next candle.  -25 Pips. 
 
Short EUR/USD @ 1.2096 Stop   @  1.2096   =        0  Pips 
Short USD/CHF @ 1.2982 Stop   @  1.3007   =     -25  Pips 
 
Net Profit/Loss -25 Pips 
 
Time in Market:  1.5 hours 
 
April 25th, 2006.  Consumer Confidence 10:00 AM EST 

 
We open at 10:00 AM EST with a short on the EUR/USD @ 1.2416 
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This is a perfect trade for our strategy.  The EUR/USD opened at 
1.2416, never went any higher and within 30 minutes (it probably only 
took several minutes) price dropped to our profit target @ 1.2371 for a 
+45 gain. 
 
We open at 10:00 AM EST with a short on the USD/CHF @ 1.2667 
 

 
Of course, the USD/CHF went the complete opposite way and stopped 
us out immediately for a 25 pips loss. 
 
Short EUR/USD @ 1.2416 Limit   @   1.2371   =      +45  Pips 
Short USD/CHF @ 1.2667 Stop    @  1.2692   =       -25  Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
 
April Results 

 

Trades Date W/L Pips Time in 
market 

Employment 4/7/06 W +20 .5 hours 

Retail Sales 4/13/06 L -25 1.5 hours 

Consumer 
Confidence 

4/25/06 W +20 .5 hours 

TOTALS  2W 1L (67%) +15 2.5 hours 
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May, 2006 
 
May 5th, 2006.  Employment Report 8:30 AM EST 
 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.2683 
 

 
Strong move up immediately after the 8:30 open stopped us out.  -25 
Pips. 
 
We open at 8:30 AM EST with a short on the USD/CHF @ 1.2315 
 

 
Another perfect trade set up as the USD/CHF moves quickly to our 
profit target of 1.2270 and continued to a low of 1.2212 (103 pip 
move).  +45 Pips. 
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Short EUR/USD @ 1.2683 Stop    @   1.2708   =      -25   Pips 
Short USD/CHF @ 1.2315 Limit    @   1.2270   =      +45  Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
 
May 11th, 2006.  Retail Sales 8:30 AM EST 

 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.2724 
 

 
A sharp move at the open takes us out early.  -25 Pips. 
 
We open at 8:30 AM EST with a short on the USD/CHF @ 1.2243 
 

 
An equally sharp move in the USD/CHF in our favor hits our price 
target of 1.2198.  +45 Pips. 
 
Short EUR/USD @ 1.2724 Stop    @   1.2749   =       -25   Pips 
Short USD/CHF @ 1.2243 Limit    @   1.2198   =      +45  Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
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May 30th, 2006.  Consumer Confidence 10:00 AM EST 
 
We open at 10:00 AM EST with a short on the EUR/USD @ 1.2874 
 

 
 
This pair raced up early and stopped us out at -25. 
 
We open at 10:00 AM EST with a short on the USD/CHF @ 1.2109 
 
 

 
The pair heads south and hits our target with no room to spare @ 
1.2064 for a 45 pip gain. 
 
Short EUR/USD @ 1.2874 Stop    @   1.2899   =       -25   Pips 
Short USD/CHF @ 1.2109 Limit    @   1.2064   =      +45  Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
 
 
 
 
 

32



 
 

 

 
 

 

May Results 
 

Trades Date W/L Pips Time in 
market 

Employment 5/5/06 W +20 .5 hours 

Retail Sales 5/11/06 W +20 .5 hours 

Consumer 
Confidence 

5/30/06 W +20 .5 hours 

TOTALS  3W 0L 
(100%) 

+60 1.5 hours 

 
June, 2006 

 
June 2nd, 2006.  Employment Report 8:30 AM EST 

 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.2841 
 

 
A huge move of 99 pips from the open stopped us out quickly at -25. 
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We open at 8:30 AM EST with a short on the USD/CHF @ 1.2165 
 

 
The USD/CHF moves almost the same as the EUR/USD in the opposite 
direction and hits our profit target of 1.2120 easily.  +45 pips. 
 
Short EUR/USD @ 1.2841 Stop    @   1.2866   =       -25   Pips 
Short USD/CHF @ 1.2165 Limit    @   1.2120   =      +45  Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
 
June 13th, 2006.  Retail Sales 8:30 AM EST 
 

We open at 8:30 AM EST with a short on the EUR/USD @ 1.2570 
 

 
This is an interesting trade.  Initially at 8:30 it goes down within 3 pips 
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of hitting our adjusted stop loss level and then pops back up.  It finally 
stops us out @ 1.2595 on the 9:30 candle. 
 
We open at 8:30 AM EST with a short on the USD/CHF @ 1.2347 
 

 
 
The USD/CHF comes within 1 pip of stopping us out and then heads 
lower.  On the 9:30 candle, it finishes the job and hits our profit target 
at 1.2302.  +45 Pips. 
 
Short EUR/USD @ 1.2570 Stop    @   1.2595   =       -25   Pips 
Short USD/CHF @ 1.2347 Limit    @   1.2302   =      +45  Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  1.0 hours 
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June 27th, 2006.  Consumer Confidence 10:00 AM EST 
 

We open at 10:00 AM EST with a short on the EUR/USD @ 1.2589 
 

 
Sometimes you need a little more time and patience to hit your profit 
target.  We almost get stopped out at 10:00 AM (-21 pips) and then it 
finds a tight range and heads slowly down over the next several hours.  
Finally, at 8:30 the next morning (6/28) it hits our profit target of 
1.2544.  +45 Pips. 
 
We open at 10:00 AM EST with a short on the USD/CHF @ 1.2432 
 

 
The USD/CHF also kept us in the game for a while finally stopping us 
out at 3:00 AM EST on 6/28, 5 ½ hours prior to us hitting our profit 
target.  -25 Pips. 
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Short EUR/USD @ 1.2589 Limit    @   1.2544   =      +45   Pips 
Short USD/CHF @ 1.2432 Stop     @   1.2457   =      -25  Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  22.5 hours 
 
June Results 

 

Trades Date W/L Pips Time in 
market 

Employment 6/2/06 W +20 .5 hours 

Retail Sales 6/13/06 W +20 1.0 hours 

Consumer 
Confidence 

6/27/06 W +20 22.5 hours 

TOTALS  3W 0L 
(100%) 

+60 24 hours 

 
July, 2006 

 
July 7th, 2006.  Employment Report 8:30 AM EST 

 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.2815 
 

 
 
A 47 pip move at 8:30 took our stop out at 1.2840 for a 25 pip loss. 
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We open at 8:30 AM EST with a short on the USD/CHF @ 1.2230 
 

 
We hit our profit target a few minutes later at 1.2185 for a 45 pip 
gain. 
 
Short EUR/USD @ 1.2815 Stop    @   1.2840   =       -25   Pips 
Short USD/CHF @ 1.2230 Limit    @   1.2185   =      +45   Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
 
July 14th, 2006.  Retail Sales 8:30 AM EST 
 
We open at 8:30 AM EST with a short on the EUR/USD @ 1.2675 
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The 8:30 candle opened lower, but it took until the 9:30 candle to hit 
our profit target of 1.2630.  +45 Pips. 
 
We open at 8:30 AM EST with a short on the USD/CHF @ 1.2314 
 

 
The USD/CHF stopped us out on the 8:30 candle.  -25 Pips. 
 
Short EUR/USD @ 1.2675 Limit    @   1.2630   =      +45   Pips 
Short USD/CHF @ 1.2314 Stop     @   1.2339   =       -25   Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  1.0 hours 
 
July 25th, 2006.  Consumer Confidence 10:00 AM EST 

 
We open at 10:00 AM EST with a short on the EUR/USD @ 1.2663 
 

 
This is what we like to see.  The EUR/USD goes straight down right at 
10:00 AM and hits our profit target of 1.2618.  +45 pips. 
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We open at 10:00 AM EST with a short on the USD/CHF @ 1.2432 
 

 
The initial candle at 10:00 AM takes out our stop.  -25 pips. 
 
Short EUR/USD @ 1.2663 Limit    @   1.2618   =      +45   Pips 
Short USD/CHF @ 1.2432 Stop     @   1.2457   =       -25   Pips 
 
Net Profit/Loss +20 Pips 
 
Time in Market:  .5 hours 
 
July Results 
 

Trades Date W/L Pips Time in 
market 

Employment 7/7/06 W +20 .5 hours 

Retail Sales 7/14/06 W +20 1.0 hours 

Consumer 
Confidence 

7/25/06 W +20 .5 hours 

TOTALS  3W 0L 
(100%) 

+60 2.0 hours 
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Months Trades W/L Pips Time in 
market 

March 06 3 3W 0L (100%) +60 6.0 Hours 

April 06 3 2W 1L (67%) +15 2.5 Hours 

May 06 3 3W 0L (100%) +60 1.5 Hours 

June 06 3 3W 0L (100%) +60 24  Hours 

July 06 3 3W 0L (100%) +60 2.0 Hours 

TOTALS 15 14W 1L 
(93.3%) 

+255 Pips 36 Hours 
(7.2 hrs avg 

per month) 
 

 

Money Management 

 

 

The advantage to this strategy is that you already know your max loss 
and max profit potential before you enter the trade which allows you 
to choose your risk reward level.   
 
The first step is to figure out the maximum number of lots you can 
trade on your account (the max deal).  To find the max deal, simply 
multiply the total dollar amount of your account by 100.  (EX:  a 
$1,000 account has a max deal of $100,000 or 1 standard lot).  This 
would not even be enough to trade our strategy since you need at 
least 1 lot per side or 2 lots total. 
 
 Let’s say you start with a $10,000 standard lot (100K) account.  You 
will be able to deal $1,000,000 worth of currency (1 standard lot = 
$100,000) so you can trade 10 lots at a maximum.  
(1,000,000/100,000) 
 
Since you are placing 2 trades at the same time in this strategy, that 
is 5 lots per side.   
 
The max loss is 50 pips (25 stop loss on both sides) which equals a 
$1,250 loss per side of the trade (5 lots x $10 per pip x 25 pip stop) or 
a total of $2,500 (We are using $10 per pip for ease of calculation (the 
USD/CHF calculation will be different since its pip value is variable, see 
forex basics). 
 
If you decided to take the max risk on this trade you could lose $2,500 
or 25% of your total account value ($10,000 - $2,500 = $7,500) and 
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you could profit a maximum of $1000 or 10%.  This offers you with 
the highest risk/reward ratio.  However, be careful with trading the 
maximum leverage because if you do lose the 25%, you will only be 
able to trade on $7,500 next time (max deal of $750,000 or 7 lots 
total).   
 
So, if you hit all three trades for the month at the max leverage, you 
would make $3,000 ($1,000 max profit x 3 trades) for a monthly gain 
of $3,000 or 30% ($3,000/$10,000). 
 
This strategy will also work on a mini account.  A mini account for 
those that don’t know trades the same way a standard (100K) account 
does but it uses 1/10th the contract size.  So, basically, everything 
would be divided by 10. 
 
Using the same example from above, if you traded 5 mini lots on each 
side with a $1,000 account ($10,000/10), your max loss would be 
$250 (reduced risk from 25% to 2.5%) but your max gain would only 
be $100.  5 lots x 20 pips x $1 (instead of $10) = $100 profit or 1%. 
 
This is what I mean by “choose your own risk/reward”.  Since you 
know your max loss and max gain before you place the trade, you can 
figure out how much you want to risk and how much you can 
potentially make.  For some people, risking 25% per trade in this 
strategy where there is a high probability that you can make 30% per 
month on your money is a good proposition.  For others, risking only 
5% per trade while looking to make a solid 6% per month on their 
money is more attractive.   
 
Capital Requirements 
 
Standard (100K) account 
 
$2,000 USD is the minimum (we strongly do not suggest trading 
standard lots with the minimum since you only have 1 risk/reward 
choice and that is max deal).  $2,000 would give you a max deal of 
$200,000 which is 2 lots.  You can trade 1 lot on each side and your 
max loss would be $500 or 25%.  But that is the only choice you have. 
 
We suggest at least $10,000 to trade standard lots. 
 
Mini (10K) account 
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$300 USD is the minimum at most Forex brokerage firms, but again, 
that level would put you at only the max deal option. 
 
We suggest at least $1,000 to trade mini lots. 
 
Risk/Reward Scenarios 
 
10/25 PLAN 

 
$10,000 standard (100K) account (10% profit, 25% risk) 
 
Max Deal:  1,000,000 (10 lots) 
 
Max Gain:  $1,000  (5 lots per side x 20 pip profit x $10 per pip) 
 
Max Loss:  $2,500   (5 lots per side x 50 pip loss x $10 per pip) 
 
8/20 PLAN 
 
$10,000 standard (100K) account (8% profit, 20% risk) 
 
Max Deal:  800,000 (8 lots) 
 
Max Gain:  $800     (4 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $2,000   (4 lots per side x 50 pip loss x $10 per pip) 
 
6/15 PLAN 

 
$10,000 standard (100K) account (6% profit, 15% risk) 
 
Max Deal:  600,000 (6 lots) 
 
Max Gain:  $600     (3 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $1,500   (3 lots per side x 50 pip loss x $10 per pip) 
 
4/10 PLAN 
 
$10,000 standard (100K) account (4% profit, 10% risk) 
 
Max Deal:  400,000 (4 lots) 
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Max Gain:  $400      (2 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $1000    (2 lots per side x 50 pip loss x $10 per pip) 
 
2/5 PLAN 
 
$10,000 standard (100K) account (2% profit, 5% risk) 
 
Max Deal:  200,000 (2 lots) 
 
Max Gain:  $200      (1 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $500    (1 lots per side x 50 pip loss x $10 per pip) 
 
 
To figure out which risk/reward scenario you want to apply to the total 
capital you have in your account, calculate: 
 
Total Account Value X 100 / $100,000 = Total Number of Lots or Max 
Deal 
 
Max Deal x 100% /2 = 10/25 Plan 
 
Max Deal x   80%/2 =   8/20 Plan 
 
Max Deal x   60%/2 =   6/15 Plan 
 
Max Deal x   40%/2 =   4/10 Plan 
 
Max Deal x   20%/2 =   2/5   Plan 
 
Example: 
 
You deposit $18,000: 
 
$18,000 x 100/$100,000 = 18 Total Lots 
 
18 Lots x 100% / 2 = 9 lots per side (10/25 Plan) 
 
18 Lots x 80% / 2 = 7 lots per side (8/20 Plan) 
 
18 Lots x 60% / 2 = 5 lots per side (6/15 Plan) 
 

18 Lots x 40% / 2 = 3/4 lots per side (4/10 Plan) 
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18 Lots x 20% / 2 = 2 lots per side (2/5 Plan) 
 
 
Of course, depending on the capital you will not always have exact 
amounts, but you can round up or down accordingly. 
 
For Mini accounts, divide everything by 10. 
 
Risk/Reward Scenarios w/Adjusted Stop Loss Applied 
 

10/25 PLAN 
 
$10,000 standard (100K) account (10% profit, 12.5% risk) 
 
Max Deal:  1,000,000 (10 lots) 
 
Max Gain:  $1,000  (5 lots per side x 20 pip profit x $10 per pip) 
 
Max Loss:  $1,250   (5 lots per side x 25 pip loss x $10 per pip) 
 
8/20 PLAN 
 
$10,000 standard (100K) account (8% profit, 10% risk) 
 
Max Deal:  800,000 (8 lots) 
 
Max Gain:  $800     (4 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $1,000   (4 lots per side x 25 pip loss x $10 per pip) 
 
6/15 PLAN 

 
$10,000 standard (100K) account (6% profit, 7.5% risk) 
 
Max Deal:  600,000 (6 lots) 
 
Max Gain:  $600     (3 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $750     (3 lots per side x 25 pip loss x $10 per pip) 
 
4/10 PLAN 
 
$10,000 standard (100K) account (4% profit, 5% risk) 
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Max Deal:  400,000 (4 lots) 
 
Max Gain:  $400      (2 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $500      (2 lots per side x 25 pip loss x $10 per pip) 
 
2/5 PLAN 

 
$10,000 standard (100K) account (2% profit, 2.5% risk) 
 
Max Deal:  200,000 (2 lots) 
 
Max Gain:  $200      (1 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $250      (1 lots per side x 25 pip loss x $10 per pip) 
 
 
As you can see, the adjusted stop loss brings the risk significantly 
closer in line with the profit potential. 
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Entering Orders 

 
Market Entry Orders 
 
The easiest way to enter these positions is with a market order.  Place 
a market order to short (“sell”) the USD/CHF and the EUR/USD about 
3-5 minutes prior to the time the news report comes out.  So, if the 
report is coming out at 8:30 AM EST, make sure the orders are 
entered somewhere between 8:25 AM EST and 8:27 AM EST.  We 
don’t want to enter the orders too early and risk unnecessary price 
fluctuation and we also want to leave enough time to place our exit 
orders.  *It is critical that you are not still trying to place an 

order when the news report is released or you may be stuck in 
a bad position.  In addition, due to the fast market conditions 

during a major news report and all the activity on the 
brokerage platform at the same time, you may not be able to 

enter orders at all once the report is released. 
 

Here is how you enter orders on the Gain Capital Platform 
 

 
 
Bring up the quote box for the EUR/USD and USD/CHF by checking 
those symbols in the box on the far left column.  The boxes will appear 
like above where you see the buttons to “Sell Eur 29 32 Buy Eur” 
and the same for the USD/CHF. 
 
Simply enter the number of lots by using the drop down menu or by 
typing in the value.  Double check this before you place the order.  
Then, hit the button that says Sell Eur 29.  Caution:  once you hit this 
button, the order will go though so make sure it’s correct.  Repeat this 
step for the USD/CHF.  You will then see the open positions in the 
position management section. (next figure) 
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Follow the line across for the EUR/USD and USD/CHF positions and you 
will see the net position (quoted in contract size), so if you are trading 
standard lots and you entered 2 lots, you will see -200,000 ($100,000 
per contract and the – is showing that the position is short).  The 
column titled “Av’ge Rate” shows the price you entered at, the next 
column titled “reveal rate”, shows the price you could close the 
position out at currently.  The next column titled P/L ($) shows the 
current amount you are + or – in the position in USD.  This amount 
will be negative and in red right after you place the order to reflect the 
spread (difference between where you sold and where you could buy 
back).  The figure will turn to black once you are positive.   
 
Once you are entered short on both the EUR/USD and USD/CHF, 
immediately place your exit orders. 
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OCO Exit Orders-Set it and forget it 

 
OCO stands for “One Cancels Other”.  This is a way to place our stop 
loss and profit limit orders at the same time and when one is hit, the 
other side of the order is automatically canceled.   
 
These orders will be placed in the section of the platform titled “Order 
Management” near the bottom left corner. 
 
If we entered at the prices seen on the previous screenshot of the 
platform, which was to Short EUR/USD @ 1.2729, the OCO order 
would look this: 
 

 
 
Make sure the currency pair is set correctly in the first box to EUR/USD 
(or USD/CHF if you are entering that order).  The next box is order 
type, make sure it reads “One Cancels Other” and leave the expiry to 
End of Day.  The first side of this trade is the limit, which will lock in 
our profit of +45 pips.  So, under Buy/Sell make sure it reads “Buy” 
since you will be buying back your open short to close the position.  
Also, make sure the lot size is exactly the same as your open position.  
If you are currently short 2 lots, make sure it reads 2 lots here.  If you 
put less lots here, then you will only close part of the position and if 
you select more lots, the original short will be closed and you will now 
be long the difference.  For example, if you put 3 lots here instead of 
two when you are currently short 2 lots, it will close the short position 
of 2 lots and then put you long 1 lot.  Pay close attention to this.  
Order basis should be “limit” and it will be pre-filled.  The last entry 
will be “Order Basis” and you will enter 45 pips below where you 
entered to reflect the 45 pip profit target you want to hit.  In this 
example, it’s 1.2684, which is 45 pips lower than the entry price of 
1.2729.   
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You will enter the same way on the next order ticket, which is the stop 
loss.  Again, it should read “buy”, make sure it’s the same number of 
lots as you are open currently. “Stop Loss” will be pre-filled under 
Order Basis and finally under order rate, the price should reflect 25 
pips above the entry price.  In this example, it would be 1.2754. 
 
Once you hit confirm, you will see the order sitting in the Order 
Management section of the platform until it gets executed.  Once 1 
side of the trade (either the stop loss or limit) gets executed, the other 
side automatically cancels. 
 
Obviously, make sure you set the same order for the USD/CHF pair.  
This is why you need to make sure you give yourself a few minutes 
prior to the news report for entering orders and making sure they are 
correct.  Once the report is out, the market will move too fast and you 
don’t want it to move without you. 
 
You can view your profit and loss, both realized (after the trade is 
closed) and unrealized (while the positions are still open) in the Margin 
Analysis section of the platform 
 
Here is an example: 

 
Your account balance is the first line.  Realized Gain/Loss is the next 
line and this shows the total gain or loss on closed transactions.  
Please note that you will see a loss show up here when the first side of 
the trade gets stopped out since it will most likely occur before the 
other side hits the profit limit.  You will see the unrealized gain on the 
next line and then once that side closes, the total net Gain/Loss will 
show beside “Realized Gain/Loss”.  Your margin balance will equal 
your account balance.  The total available position will show how much 
currency you can trade with your balance (max deal).  As you can see, 
it is 100 times the balance like we showed you earlier. 
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Conclusion 
 

 

The Institutional Forex System gives you everything you need to trade 
like a pro.  A simple strategy that works in live trading that anyone 
can do.  In addition, it teaches how to set up proper money 
management, the key to long term successful trading.  This system 
completely eliminates the human emotion out of your trading, which is 
critical when trading your own funds.  This system is a solution for the 
3 biggest factors that cause retail traders to lose in the Forex market: 
 
1.  Lack of a concrete trading plan 
2.  Lack of or improper money management 
3.  Allowing emotions to dictate trading decisions 
 
Stop following the herd of sheep into the slaughter house and start 
trading with the Smart Money.   
 
Ready to get started?  Below you will find other products and services 
that we offer to help you become a successful Forex trader. 
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INSTITUTIONAL FOREX SYSTEM ALERT SERVICE 
   
 
 

 
 

GET EMAIL ALERTS TO YOUR PDA, CELL AND EMAIL 
 

 

 

 

We will send you an alert to any electronic device with an email 
address so that you never miss a trading opportunity! 
 
Alerts will be sent 24 hours prior to the financial news report 
announcement that you need to trade and again 1 hour prior to the 
report being released.  Each alert contains the following information: 
 
Financial Report 
Date and Time of Report Release 
Trade Setups 
Approximate entry price and profit targets (1 hour alert only) 
Commentary on expectations for the financial report being released 
 
There will be no excuse not to profit with our system! 
 

$29.95 per month 
 

 

Get the alert service FREE! 

 

(Read limited time offer below) 
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FOR A LIMITED TIME AND ONLY FOR CAMBIST FX ACCOUNT 
HOLDERS 

 

 

 

INSTITUTIONAL FOREX SYSTEM ALERT SERVICE 

 

FREE ($359.40 Annual Value) 
 

 

 

If you open and fund a self directed account through Cambist FX you 
will receive the Institutional Forex System Alert Service absolutely 
FREE every month for as long as you have a funded account (Mini or 
Standard).  There are no commissions on a self directed account. 
 
Cambist FX is an Introducing Broker for Gain Capital.   
 
Gain Capital is one of the largest and most respected Forex brokerage 
firms in the world.  
 
Here are some advantages to trading with Gain Capital 
 

Respected Market Leader  

 9th Fastest Growing Technology Firm in the 
U.S.  

 Executive team of Wall Street veterans with 
over 100 years experience 

 Over $100 billion in monthly trade volume 

 Registered Futures Commission Merchant  

 Clients in over 140 countries  

 

Best in Class Dealing Practices 

 Fixed dealing spreads under all market 
conditions  

 Click and deal from streaming executable prices 

 Guaranteed Fills on Stop Loss and Limit 
Orders* 

 No slippage on market orders** 

 Risk limited to funds on deposit  

   

 

  

  

  

Advanced Trading Tools  

 Real-time Forex charting  

 Daily & weekly Forex research reports  

 Up to the minute market commentary  

 Streaming news headlines  

 Real-time trade alerts  

 

Personalized Service 

 24 hr customer support by phone, email or chat  

 Knowledgeable Series 3 Registered Forex 
Specialists  

 Free mentoring services  

 Online account management tool “MyAccount”  

  

 

 
 
To Open Your Account, click on the following link: 
 

https://secure.efxnow.com/NewOLS_FRXC_EN/applyforex.aspx?BC=FRXC&IBC=1FXT&SIBC=CAMB 
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CAN’T FOLLOW FOREX TRADING ON YOUR OWN? 

 

Our Institutional Forex System Auto Trade Account may be 
what you Need 

 
• Can’t be available consistently on the days and times you need 

to enter trades each month? 
 

• Afraid you may not enter the orders correctly? 
 

• Will emotions get the best of you during trading? 
 
If you answered yes to any of these questions, then you need to have 
your account auto traded.  We will trade your account according to the 
exact specifications of the Institutional Forex System.  We use the 
8/20 Risk/Reward Plan with Adjusted Stop Loss so your max gain per 
trade is 8% (24% per month) and the max risk is 10% per trade 
(30%) per month. 
 
8/20 PLAN 

 
$10,000 standard (100K) account (8% profit, 10% risk) 
 
Max Deal:  800,000 (8 lots) 
 
Max Gain:  $800     (4 lots per side x 20 pips profit x $10 per pip) 
 
Max Loss:  $1,000   (4 lots per side x 25 pip loss x $10 per pip) 
 
Benefits Include: 
 
Precise Entry and Exit Orders 
Emotionless Trading 
No Human Error 
Profit while you Enjoy Time to Yourself 
 
There is a $10,000 minimum account size for auto trade and a 30% 
incentive fee.  We only get paid if we make you money!  To Open you 
Auto Trade Account, click: 
 
https://secure.efxnow.com/NewOLS_FRXC_EN/applyforex.aspx?BC=FRXC&IBC=1FXT&SIBC=CAMB 

 

(You must also print, sign and fax the POA (included in the course zip file) to Gain at 908-731-0777) 
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Are you a serious trader?Are you a serious trader?Are you a serious trader?Are you a serious trader? 

 

Hire DC Bonta to Trade Directly for YouHire DC Bonta to Trade Directly for YouHire DC Bonta to Trade Directly for YouHire DC Bonta to Trade Directly for You    
 
 
If you have at least $25,000 that you can trade in the Forex market, 
then you can have DC Bonta trade directly for you! 
 

DC Bonta, Top International Money Manager previously with Morgan Stanley will work directly for 
you managing your account for FREE!* Nicknamed “The Shark” in the trading pits for his ability to 
devour individual investors in the market, DC will show you why Forex is the #1 market in the 
world and the choice of banks, financial institutions and large corporations who are "in the know."  

 

95% of retail Forex traders lose money!  

What? Forex is no different than anything else, the few people "in the know" make money and the 
rest are slaughtered. Most public investors jump into Forex as they see the opportunity like the 
bright lights of the Vegas strip.  

Every time a fish steps into the Forex waters without a solid trading system, the sharks eat that 
fish. Who are the fish? The investing public. Who are the sharks? You guessed it, the institutions 
(banks & corporations).  

How do you compete and get your share of the wealth?  
By aligning yourself with the institutions  

  
How?  

 

 

  

The Opportunity of a Lifetime - Only being Offered to the First 200 
Clients  

DC Bonta is making his automated Forex trading system, designed exclusively for institutions and 
money managers, available to individual investors for the first time ever. Finally, the public can 
make money like the institutions. No public investor has ever had access to this system!  

• One of a Kind Opportunity - Gives you access to a system that institutions pay 
$250,000 and more per month to use.  There is no retail money manager, broker, 
advisor or trader out there that can give you this type of insider ability  

• Unique Auto Trading System - Detects profitable market opportunities 24 hours per 
day across all major currency pairs based on DC Bonta's trading strategy.   There is 
no way an individual investor, retail broker, advisor or money manager could possibly 
do this manually.  It completely eliminates human emotions, which is the key to 
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institutional trading.  You have nothing to learn. You don't even have to watch the 
market... Enjoy life while you make money 24 hours per day!  

• Experience - DC Bonta has traded for Morgan Stanley, been on the floor of the 
NYSE and AMEX and has over 11 years experience trading foreign currency (longer 
than Forex has been available to individual investors).  Considering the infancy of 
retail Forex trading, which is about 7 years old, you will not find this type of 
experience available to individual investors like yourself.  Now he works for you 
FREE!*  

• Exclusive - Only being offered to the first 200 accounts opened and funded  

• Consistent Returns - Positive returns every month for the past 4 years.  You don't 
have to worry about coming into the market at a bad time  

• Lower Risk - Max draw downs consistently under 10%  

• Profitable - In 2005, his system returned a staggering 343.5% with less risk than 
most mutual funds. If you started with $100,000, you would have $443,500 after only 1 
year and 2006 is on pace to beat 2005!  

Is that more than you make at your job or business? 
Is that more than you earn in your bank, mutual fund and brokerage accounts? 
Could that provide a change in lifestyle?  

Start Making that Income and Change your Life NOW!  

 

 

Need Proof?  Look at this client's statements.  

"Unreal, I started with $100,000 and D.C. has turned it into over $156,000 in 
2 months.   

Get in before this closes" -Debra P, Atlanta, Ga.  

 
For More Information Including Actual Client’s Statement 

Showing Our Trading Results, Click: 
 

http://www.tradewiththeshark.com 
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AFFILIATES PAGE 
 
 

I don't care if you are the most succesful online marketing guru 
in the world, you have not made money like this.  I'll guarantee 
it!  
Forex Trading is being called 'today's exciting new investment opportunity for the savvy investor'.  Up until 
1995 Forex Trading was only available to banks and large multinational corporations but today, thanks to the 
proliferation of the computer and a new era of internet-based communication technologies, this highly 
profitable market is open to everyone. The Forex Trading Market's growth has been unprecedented, 
explosive, and continues to be unequaled by any other trading market.  Forex has not only become 
the fastest growing trading market, but also the most profitable trading marketplace in the world.  

"Few financial industries generate as much excitement and profit as currency exchange . Traders 
around the world enter trades for weeks, days or split seconds, generating explosive moves or steady flows, 
and money changes hands quickly at a staggering daily average of a trillion US dollars. Forex profitability is 
legendary. George Soros of Quantum Fund realized a profit in excess of 1 billion dollars for a couple of days 
work in September 1992. Hans Hufschmid of Soloman Brothers, Inc. netted $28 million for 1993. Even by 
Wall Street standards, these numbers are heartstoppers ". *  

Trading on the Foreign Currency Exchange Market is today surging into the public awareness, as 
flocks of internet traders are attracted by the market's inherent profitability and risk manageability. Add to 
this the absence of geographic or temporal boundaries and vibrantly active Forex market is open to all 
players .  

Why Partner with the Shark?  

• Partner with the Best - Promote a trading system that insitutions pay $250,000 and more per 
month to use.  There is no retail money manager, broker, advisor or trader out there that can give your 
clients this type of insider ability.  Positive returns every month for the past 4 years.  Max draw downs 
consistently under 10%.  In 2005, the system returned a staggering 343.5%.  Do good for your clients and 
you will be rewarded.  

• No Licensing Required - Forex is the only financial market that allows profit sharing arrangements 
between non-licensed parties and money managers.  Get in on the ground floor of the hottest financial 
market in the world (still in it's infancy to individual investors) without any knowledge or red tape.  

• Free Ad Materials - We allow the use of our proven ad materials FREE for all partners including 
tracking so all accounts are easily and accurately credited to your firm.  No need to test ads and waste 
money, we already know what works.  

• White Label - Use our system and returns on your site with your brand name.  No need to look like 
you are offering a third party service .  

• Weekly Pay - Wire or checks are sent every Monday for commissions on trading from the previous 
week giving you positive cash flow immediately.  

• Marketable - This trading program sells itself.  We only deal with higher net worth clients and we 
have converted over $500,000 in accounts on 1 email blast to 35,000 subscribers.  You can't fail.  

• FREE Support - We support our partners by assisting your clients with the account opening 
process.  We are also available by email or phone to answer client sales & customer service questions for 
FREE helping you close more accounts and giving you more time to prospect for additional business  

• High Payouts - We have the highest partner payouts in the industry.  In fact, one of our largest 
partners actually asked why we were being so generous with our payouts, stating "It's nice, but not 
necessary".  For every $100,000 in client assets you refer, you will be paid up to $7,000 per month 
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depending on market activity.  You simply can't make this kind of money selling financial software, e-books 
and other similar products and you can't earn this much commission in other financial markets.  

• Residual Income - Stop selling one and done products.  You get paid every single month that your 
accounts are being actively traded and will make more as the accounts grow.  

Who is a Potential Partner?  

• Financial Advisors, Futures/Commodities Brokers and other Financial Professionals who would like 
to diversify their clients into Forex  

• Sales and Marketing firms who sell online and/or to financial/investor email lists  

If you have existing clients worth $100,000-$1,000,000 you would make $7,000-$70,000 per month  
If you have an email list with 35,000-100,000 highly qualified investor subscribers you could raise $200,000-
$1,500,000 on 1 blast to your list.  This would translate into $14,000-$105,000 per month in revenue.  Every 
Month!  

Serious Inquiries Only - You must have existing clients worth at least $100,000 ready to transfer or have the 
ability to raise $100,000 in the first 30 days  

 

To Partner with the Shark Today go to: 
 
http://www.cambistfx.com/partner.html 
 
and sign up NOW! 
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DISCLAIMER 
 

 

 

Forex trading involves significant risk and past results are not 
indicative of future returns.  Returns below are based on historical 
data and not on actual managed account trades and are therefore 
hypothetical in nature and based on demo trading historical data. 
Actual results may differ depending on several factors including but 
not limited to email delays, market movement and platform execution. 
Hypothetical performance results have many inherent limitations. No 
representation is being made that any account will or is likely to 
achieve profits or losses similar to those shown. In fact, there are 
frequently sharp differences between hypothetical performance results 
and the actual results subsequently achieved by any particularly 
trading program. One of the limitations of hypothetical performance 
results is that they are generally prepared with the benefit of 
hindsight. In addition, hypothetical trading does not involve financial 
risk. Variables such as the ability to adhere to a particular trading 
program in spite of trading losses as well as maintaining adequate 
liquidity are material points which can adversely affect actual real 
trading results  
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