EA#3 BB BULGE
The #3 EA operates differently than the #1 &2 EA. The #1 EA enters when price hits the BB outer band. The #2 EA is designed for trades that go outside the BB. The #3 EA is for when the outer BB bands go off the screen or almost off the screen. It can take 1 or 2 weeks before they come back and be normal again. Are we going to let some good trades pass us by? Of course not. 

1. First let us define a BB bulge. It is when there is a BB band run up or down and the outer bands will bulge out way past price action and may even go off the screen. 

2. They actually can take a week or more before coming back to where a trade can enter off of them again.

3. They look something like this. I numbered the bulges in blue.   

· #1 price action from the week before made the bulge go off the screen. If price had ranged during this time no trades could be had.

· #2 Price action did range for most of the week before going back up. You can see the BB has no chance to make a trade.

· #3 made one retrace but the BB band had no chance of entereing that trade. See next pic.
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4. I designed another EA called #3 which will flatten out during bulges and make trades on these retracements back to S/R points. This is what the indicator looks like and I put check marks where the EA should enter trades.

· Notice #1. Price ran outside the BB and came backinside. The dotted lines of the bulge indicator came back inside the outer BB also. At that point you turn on the #3 EA and at the check mark it caught a trade that you never would have gotten on the 25 BB band. As you can see it was a nice trade about 20 hours after the yellow dotted lines came back inside the BB bands. 
· Notice #2 about 16 hours after the dotted lines came back inside the BB bands it picked up a very solid trade that would have garnered several hundred pips if you had stayed with the trade long enough. 
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5. The rules of this EA are simple. 

· It is only meant to be used beyond the gold lines.

· It is only meant to be used after a big move and run on the BB bands.

· It is only meant to be used when the 25 BB (white line) is still running away from price and the Bulge bands (yellow dotted lines) are going towards price. 

· When the outer BB (white line) are moving back to price action you take the #3 EA off your screen and go back to normal signals of the #1 and #2 EA. 

· More examples, yellow x was a miss but the yellow check was a hit. Very nice trade indeed.
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· In this next pick you can see the bulge and two very good trades. The third you should have had the EA off by then so I put a check and x there.

· I have the blue hand where the normal 25 MA picked up a trade again. If you notice it was about a week before it was back in position to trade again. The Bulge EA picked up two or maybe 3 trades during that time. 

[image: image4.png]‘CADCHFH4 10211 1.0214 10203 10206,
Tt bt = 300 i H
Distance batwaan nee — 50 iz

TAKE PROFIT DISTANCE - 42.571 pipd

bulge sell

a0
osers
a0
e
o6

ossis

oasss

oas70

nasss

oz
o
oo
o
o

Dass

X Soltions LK, 2 2001-2010 Mstacuotes Sofware Corp. i

oaas

oa40

oaus

570R2009 3 OM0800 2900 1600 LNov 215 3MNev 0400 4MNow 1200 & Nov 2000 3 Now 00100

10 Nov 08:00 11 Nov 1600 13 Nov 0000 16 Nov 0400 17 Now 12:00 18 Nov 2000 30 Nov 0400 33 Now 08100 34 Nov 16:00 36 Now 00:00 7 Now 08:00 30 Nev 1200 1 Dec 2000

S Dec 0400




· Many times even the Bulge EA will miss a trade but when it gets one they are very very nice.

· This one is 24 hours after the yellow line crossed back inside the BB bands. In 12 hours it picked up 168 pips. These don't happen often but when they do they usually are very very good trades. 
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· Here are two nice trades. Anyways you are getting the idea.
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· See enough yet. 

[image: image7.png]USDCHFH4 10557 1.0559 10550 1.0552 H H H H H
T b bttem = 730 i

Distapce batwaan née — 1316667 iz
TAKE PROFIT DISTANCE = 1128571 pips

Lk

Laas

Liss

Lass

L

Laogs

Lioas

[ thtions 1 7 2001-2010 MatsQutes Software Corp. | i | i Louss
T4 May 2010 17 May 12:00 15 May 20:00 20 May 0400 21 May 12:00 24 May 16100 26 May 00100 37 May 0300 38 May 1600 31 May 2000 5 Jun 0400 3 Jum 1200 & Jun 1600 5 Jun 0000 5 Jun 08:00 10 Jun 16:00 13 Jun 20:00 15 Jun 0400 16 Jum 1200 17 Jun 2000 31 Ju 0000 52 Jun 08:00





· You got deep DD on the USD/CHF run and here comes the #3 EA to the rescue with two nice trades to help eliminate some of your DD. 

· This #3 EA was desinged to help you get rid of some of your DD from a bad run. Kind of help me get out of trouble. So when that yellow dotted line goes back inside the white line turn on good ole #3 and see what happens. (
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