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Commodity Trading Advisor
Disclosure:

System trading data presented during the course of this presentation is the result of
hypothetical backtesting and does not represent actual trades.

THE RISK OF LOSS IN TRADING COMMODITIES CAN BE SUBSTANTIAL. YOU SHOULD
THEREFORE CAREFULLY CONSIDER WHETHER SUCH TRADING IS SUITABLE FOR YOU
IN LIGHT OF YOUR FINANCIAL CONDITION. THE HIGH DEGREE OF LEVERAGE THAT
IS OFTEN OBTAINABLE IN COMMODITY TRADING CAN WORK AGAINST YOU AS WELL
AS FOR YOU. THE USE OF LEVERAGE CAN LEAD TO LARGE LOSSES AS WELL AS
GAINS. IN SOME CASES, MANAGED COMMODITY ACCOUNTS ARE SUBJECT TO
SUBSTANTIAL CHARGES FOR MANAGEMENT AND ADVISORY FEES. IT MAY BE
NECESSARY FOR THOSE ACCOUNTS THAT ARE SUBJECT TO THESE CHARGES TO
MAKE SUBSTANTIAL TRADING PROFITS TO AVOID DEPLETION OR EXHAUSTION OF
THEIR ASSETS. THE DISCLOSURE DOCUMENT CONTAINS A COMPLETE DESCRIPTION
OF THE PRINCIPAL RISK FACTORS AND EACH FEE TO BE CHARGED TO YOUR
ACCOUNT BY THE COMMODITY TRADING ADVISOR (“CTA™). THE REGULATIONS OF
THE COMMODITY FUTURES TRADING COMMISSION ("CETC™) REQUIRE THAT
PROSPECTIVE CLIENTS OF A CTA RECEIVE A DISCLOSURE DOCUMENT WHEN THEY
ARE SOLICITED TO ENTER INTO AN AGREEMENT WHEREBY THE CTA WILL DIRECT
OR GUIDE THE CLIENT'S COMMODITY INTEREST TRADING AND THAT CERTAIN RISK
FACTORS BE HIGHLIGHTED. THESE DOCUMENTS ARE READILY ACCESSIBLE AT THE
CTA’S WEBSITE. THE CTA IS REQUIRED TO PROVIDE OTHER DISCLOSURE
STATEMENTS TO YOU BEFORE A COMMODITY ACCOUNT MAY BE OPENED FOR YOU.

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".



Today's Presentation

s 1. Four Step Method and use of the
Directionall Day Filter

s 2. Alternative Method to use
Common Osclillators

s 3. Use of support and resistance to
set entry and exit stops.




TThe Four Step Trading
Method

1. Determine the Major Trend for the
Day
2. Define the Minor Trend within the

Major Trend

3. ldentify a High Prebability Entry
Point

4. Define Logical Stop Loss and Profit
Taking Strategy




Step One

Define the major trend for the day.

Cannot overemphasize the importance
of trading with the major trend.




Directional Day Filter

Used to Determine Major Trend of
each Day

Trend Is Defined within 45 - 90
Minutes after the Open of the NYSE

UpTrend Days - Only Take Buy Signals

Downilrend Days - Only Take Sell
Signals

75%0 Accuracy Rate




Directional Day Filter

Five Minutes after the Open, Calculate
average of the Intraday Range

Draw a Horizontal Line at this Point

Will Use This Line as a Reference Point
for the Rest of the Day.




Directional Day Filter

: TradeStation Chart Analysis - ®YM.D 5 min [CBOT] Mini-sized Dow Futures ($5) Continuo... E] E] EE
@YM.D-5min CBOT B=10326 A=10327 O=10374 Hi=10412 Lo=10335 V=08923 Strateqy ()

Average of First
5 Minutes

Directional Day Filter Line

8:10 : 910 9540 1010 10:40 1110 1140 1290 1240 1310 13:40 1410 14:40 33

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Directional Day Filter

140 Minutes after the Open or 9:40
exchange time for the mini-sized
Dow contract

Draw a Vertical Line at this Point which
defines the Intraday Range

Ime of this Determination will Vary
when trading other Issues or
Contracts




Directional Day Eilter

: TradeStation Chart Analysis - ®YM.D 5 min [CBOT] Mini-sized Dow Futures ($5) Continuo... E] E] EE
@YM.D-5min CBOT B=10326 A=10327 O=10374 Hi=10412 Lo=10335 V=08923 Strateqy ()

Average of First
5 Minutes

Time Line

/ 9:20 Exchange Time

Directional Day Filter Line

8:10 : 910 9540 1010 10:40 1110 1140 1290 1240 1310 13:40 1410 14:40 33

Created with TradeStation




Directional Day Filter

Determine Amount of Market Activity
Above and Below the Directional Day
Filter Line prior to the Time Line

Subjective Observation

Programmed into automated version of
the Directional Day Filter




Directional Day Eilter

: TradeStation Chart Analysis - ®YM.D 5 min [CBOT] Mini-sized Dow Futures ($5) Continuo... E] E] EE
@YM.D-5min CBOT B=10326 A=10327 O=10374 Hi=10412 Lo=10335 V=08923 Strateqy ()

Directional Day Filter Line

8:10 : 910 9540 1010 10:40 1110 1140 1290 1240 1310 13:40 1410 14:40 33

aalngc Ne Na £ () alaalanlals anad - aalnga 19 Aere nere Ne _onno @) nere
also the risk of loss. Past performance is not necessarily indicative of future results". Created with TradeStation




Directional Day Filter

ITf the Majority of Market Activity
prior to the Time Line Is above the
Filter Line the Trend Bias for the Day
IS Higher




Directional Day Eilter

: TradeStation Chart Analysis - ®YM.D 5 min [CBOT] Mini-sized Dow Futures ($5) Continuo... E] E] EE
@YM.D-5min CBOT B=10326 A=10327 O=10374 Hi=10412 Lo=10335 V=08923 Strateqy ()

Directional Day Filter Line

8:10 840 910 %40 1010 1040 140 1140 1210 12:40 1310 1340 1410 14:40 33

There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, thergdd with TradeStation




: TradeStation Chart Analysis - @YM.D 5 min [CBOT] Mini-sized Dow Futures ($5) Continuo... E] E] EE

Directional Day: Filter

@YM.D - & min CBOT

B=10326 A=10327 O=10374 H=10412 Lo=10335 W=88929 JFC DDF Sys In...

9:40 1010 1040 1110 11:40 0 12100 12:40 0 13100 1340 1410 14:40

33

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is

also the risk of loss. Past performance is not necessarily indicative of future results".




Directional Day Filter

The Iinterpretation Is exactly opposite
for a downtrending day.

IT the Majority off Market Activity prior
to the Time Line Is Below the Filter
Line the Trend Bias for the Day IS
Lower

Iff Activity Is Equal then the Bias Is for
a Non - Trending Day




Directional Day: Filter

i TradeStation Chart Analysis - @YM.D 5 min [CBOT] Mini-sized Dow Futures ($§5) Continuo... E] E] EE
@YM.D -5 min CBOT B=10326 A=10327 O=10374 Hi=10412 Lo=10335 V=098929 Strategy ()

10180

M

10160

10140

10100

10080

Average of First 10060

5 Minutes
10040

10021

10000

816 845 915 945 1015 1045 1115 1145 120156 1245 1315 1345 1415 1445 1515

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, tEresated with TradeStation
also the risk of loss. Past performance is not necessarily indicative of future results".




Directional Dav: Eilter

i TradeStation Chart Analysis - @YM.D 5 min [CBOT] Mini-sized Dow Futures ($§5) Continuo... E] E] EE
@YM.D -5 min CBOT B=10350 A=10331 Lo=0 C=10337 V=0 JFC DDF Sys Ind pct (5,140,.55)

LR I I N ]

i i

8:15  B45 915 545 1015 1045 1115 1145 12016 1245 131156 13456 14156 1445 1515

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Directional Day: Filter

i TradeStation Chart Analysis - @YM.D 5 min [CBOT] Mini-sized Dow Futures ($§5) Continuo... E] E] EE
@YM.D -5 min CBOT L=10348 +11 +0.11% B=10346 A=10348 Lo=0 C=10337 V=217 JFC DDF Sys Ind pct (5,140,.55) 10214
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Non Trending Day 10170

10160
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8:15  B45 915 545 1015 1045 1115 1145 12016 1245 131156 13456 14156 1445 1515

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Directionall Day: Filter

Two Trading Approaches using the Directional Day Filter

1. Breakout Trade
Buy the breakout ofi the timeline on uptrending days.
Sell the breakout of the timeline on downtrending days.
20 point target price
Stop loss is opposite side of timeline

2. Osclillator Trade
Establish position in direction of major trend
Use Oscillators to define exhaustion of minor trend
Use support and resistance to place buy and sell stops.

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Directional Day Filter Automated Trading System

i TradeStation Chart Analysis - @YM.D 5 min [CBOT] Mini-sized Dow Futures ($5) Continuous Contract [Ju E] E E
@YMD -5 min CBOT L=10346 +9 +0.09% B=10345 A=10348 Lo=0 C=10337 V=353 JFC DDF Sys Ind pct (5,140, 55) Dual Stochastic ()

Stop Loss is opposite _
Side of Time Line Exit at Target

l, i
A

T
l”“”l}hlj} ld”l‘lﬁlPF”?[ys sell

w
L

Exit at Target ™ ﬁ,

.HI DDF Sys Buy

ki

Stop Loss is opposite 106
Side of Time Line 10040

14:25  4/28 8:20 915 1010 11:05 12:00 12:55 13:50 4/29 840 935 10:30 11:25 12:20 13:15 14:10 5102
4

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit,réBedasits TradeStation
also the risk of loss. Past performance is not necessarily indicative of future results".




Directional Day Filter Automated Trading System

HE 968 « A ?
Display: |Tab|e View j

12:05 13:00 13:55

5104

radeStation Performance Summary

All Trades

Total Net Profit
Gross Profit

Open Position Profit/Loss

Select Total Net Profit

Select Gross Profit

|| Adjusted Total Net Profit

Adjusted Gross Profit

il Total Number of Trades
§| Winning Trades

§:45

Even Trades

Avg. Trade Net Profit
Avg. Winning Trade
Largest Winning Trade

Largest Winner as % of Gross

$965.00
$2,005.00

$0.00

$860.00
$1,900.00
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$105.00
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Gross Loss

Select Profit Factor
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Adjusted Profit Factor
Adjusted Gross Loss
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Ratio Avg. Win:Avg. Loss
Avg. Losing Trade
Largest Losing Trade
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9:25
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10:20 11:15 12:10 13:05 14:00 14:55

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".

Created with TradeStation




Directional Day Filter Autemated Trading System

i TradeStation Chart Analysis - @YM.D 5 min [CBOT] Mini-sized Dow Futures ($5) Continuous Contract [Ju

EEEEX

@YM.D - 5 min CBOT

14:30 14:55 510
£

7:50

8:15

8:40

B=10257 A=10258 O=10251 Hi=10299 Lo=10181 V=87442 JFC DDF Sys Ind pct (5.120,.55)

DDF Sys sell

il
gl

20 Point Target

9:05 930 955 10:20 1045 11:10 11:35 12:00 12:25 12:50 1315 13:40 14:05 14:30 14:55

10400

10280
10273

10260

511

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is

also the risk of loss. Past performance is not necessarily indicative of future results".




Directionall Day: Filter

Define the Minor Trend within the Major Trend
Trading with: Osclillators

Dual Stochastic
Buy signal:
45 Bar Stochastic below 30

/ Bar Stochastic below 10; turn higher

Sell Signal:
45 Bar Stochastic above 70
7 Bar Stochastic above 90; turns lower

is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Dual Stochastic

i TradeStation Chart Analysis - YMMO5.D 5 min [CBOT] Mini-sized Dow Futures ($5) Jun 2005 E] @ E

YMMO5.D - 5 min CBOT B=10318 A=10319 Hi=1034% Lo=10230 WV=71165 JFC DDF Sys Ind pct (5,140,.55)

i |

el b
I Dual Stochastlc

H'[

pi 45 Bar Stochastic M‘H{W Buy Signal HH

iIs under 30
FastD 45 () 70.00

FastD 7 () 90.00

7 Bar Stochastic dips below
10 and turns higher

9:30 955 10:20 1045 1110 11:35 12:00 12:25 12:50 1315 13:40 14:056 14:30 14:55 5/09

Created wi

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".

ith TradeStation




Directional Day: Filter / Dual Stoechastic Trade

: TradeStation Chart Analysis - YMMO05.D 5 min [CBOT] Mini-sized Dow Futures ($5) Jun 2005

L EX

YMMO5.D - 5 min CBOT B=10261 A=10264 Lo=0 C=10274 V=231 JFC DDF Sys Ind pct (5,140..55)

Dual Stochastic () Strategy .-

10430
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FastD 45 ()

FastD7 ()

14:30  14:55
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506 750 815 840 905 930 9:55 10:20 10:45 1110 11:35 12:00 12:25 12:50 13:15 13:40 14:05 14:30 14:55 5/09

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Support and Resistance

Support and resistance IS
one of the two most
Important concepts for the

Serious trader to master.




Support and Resistance

Defined by market action
Significant buying or selling at these
points

When violated, Is often the final
confirmation ofi an iImportant trend
change

Market will often accelerate upon
breaking these levels




Resistance at DDF Line

: TradeStation Chart Analysis - @YM.D 5 min [CBOT] Mini-sized Dow Futures ($5) Continuou... E] E] E

@YM.D-5min CBOT

|
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413 750  8:20

B=10261 A=10264 Lo=0 C=10274 V=231 JFC DDF Sys Ind pct (5,140,.55)
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Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is

also the risk of loss. Past performance is not necessarily indicative of future results".




Resistance

r

: TradeStation Chart Analysis - YMM05.D 5 min [CB... ['1:] E]@‘

B=10291 A=10294 Lo=0 C=10274 ...
10390

Resistance Point

Two Bars on Either Side w3
Of Resistance Bar have
Lower Highs

11:00 11:10 11:20 11:30 11:40 11:50 12:00
<

Created with TradeS

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Resistance

: TradeStation Chart Analysis - YMM05.D 5 min [CBOT] Mini-sized Dow Futures ($5) Jun 2005 E] @ D
YMMOS.D -5 min CBOT B=10261 A=10264 Lo=0 C=10274 V=231 JFC DDF Sys Ind pct (5,140,.55) Dual Stochastic () Strategy ...
10420

Jm“m
T e i

%.‘.‘....‘.‘....‘.‘.. -I
php !

1{}}+Jl{l{{l

FastD 45 ()

FastD 7 ()

14:30 14:55 5/06 7:50 : : : - 9:56  10:20 10:45 1110 11:35 12:00 12:25 12:50 13:15 13:40 14:056 14:30 14:55 5/09

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Buy Using DDFE, Duall Stechastic, Resistance Point

: TradeStation Chart Analysis - YMMO05.D 5 min [CBOT] Mini-sized Dow Futures ($5) Jun 2005

L BEX

YMMO5.0 - 5 min CBOT B=10261 A=10264 Lo=0 C=10274 V=231 JFC DDF Sys Ind pct (5,140,.55)
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FastD 45 ()

FastD 7 ()

14:30 14:55 &5/06 750 815 840 905 930 955 10:20 1045 1110 11:35 12:00 12:25 12:50 13:15 1340 14:05 14:30 14:55  5/09

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Sell Using DDE, Dual Stechastic, Support Poeint

: TradeStation Chart Analysis - @YM.D 1 min [CBOT] Mini-sized Dow Futures ($5) Continuous Contract [Ju E] E] E
@YM.D -1 min CBOT B=10268 A=10269 C=10281 Hi=10299 Lo=10181 V=83053 JFC DDF Sys Ind pct (5,140,.55) 10400

Short Position 10380

] Down Day Dual Stochastic Sell
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FastD 45 ()
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FastD 7 ()

50 743 805 827 849 911 933 %55 1047 10:39 11:01 11:23 1145 1207 12:29 12:51 1313 13:35 13:57 1419 1441 1503

Created with TradeStation

"There is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




In' Depth Seminar

s June 5 — 6, 2005
s Hoffman Estates, llinois

s Day One — Detailed explanation of
systems and indicators

s Day Two — continued explanations on live
markets

s Money Back Guarantee
s Double Credit for Cost of Seminar
= WWW.clayburg.com

is a risk of loss in trading. It is the nature of commodity and securities trading that where there is the opportunity for profit, there is
also the risk of loss. Past performance is not necessarily indicative of future results".




Thank You for your
Kind Attention

Free Indicator Download

Free Software

rial

More Information at:
WWW. clayburg.com




